CITY OF UNALASKA
UNALASKA, ALASKA

RESOLUTION NO. 2017-48

A RESOLUTION RENEWING THE CITY’S POLICY ON PARTICIPATION IN FUNDING WATER
AND SEWER UTILITY EXTENSION COSTS FOR PRIMARY AND SECONDARY LINE
EXTENSIONS FOR FISCAL YEAR 2018

WHEREAS, there exists in the community the need for residential construction; and

WHEREAS, the costs of extension of water and sewer utilities is often the deciding factor when
determining the feasibility of a residential construction project; and

WHEREAS, the Unalaska City Council wishes to participate in funding of Industrial, Large General, and
Small General primary water and sewer utility line extensions; and

WHEREAS, the Unalaska City Council wishes to participate in funding of Residential primary and
secondary water and sewer utility line extensions; and

WHEREAS, the Unalaska City Council has determined that City funding shall be on a case-by-case basis
and City funding shall not, in any event, exceed 75% of the cost of extension of water and sewer utility line
extensions and shall not exceed $75.00 per linear foot of each water and sewer utility line extension;

NOW THEREFORE BE IT RESOLVED that the Unalaska City Council approves renewal of the City’s
policy on participation in funding water and sewer utility extension costs for primary and secondary line
extensions for Fiscal Year 2018; and

BE IT FURTHER RESOLVED that this policy of funding water and sewer utility extensions will continue
until June 30, 2018, at which time the Unalaska City Council will reconsider whether to continue such
funding on a year to year basis.

PASSED AND ADOPTED BY A DULY CONSTITUTED QUORUM OF THE UNALASKA CITY
COUNCIL THIS 2T+ DAY OF Jdune. 2017.

ATTEST:

CITY CLERK =




MEMORANDUM TO COUNCIL

TO: MAYOR AND CITY COUNCIL MEMBERS
FROM: DAN WINTERS, DIRECTOR OF PUBLIC UTILITIES
THRU: DAVE MARTINSON, CITY MANAGER

DATE: JUNE 27,2017

RE: RESOLUTION NO. 2017-47: RENEWING THE CITY’S POLICY ON
PARTICIPATION IN FUNDING ELECTRIC PRIMARY AND
SECONDARY UTILITY LINE EXTENSIONS FOR FISCAL YEAR 2018.

RESOLUTION NO. 2017-48: RENEWING THE CITY’S POLICY ON
PARTICIPATION IN FUNDING WATER AND WASTWATER PRIMARY
AND SECONDARY UTILITY LINE EXTENSIONS FOR FISCAL YEAR
2018.

SUMMARY: Resolutions 2017-47 and 2017-48 authorizes continuation of the City’s policy
of financial participation in Ultility service extensions. They define the City’s policy on
participation in the cost of the extension of primary Electric, Water, and Sewer services for
Industrial ratepayers, and for the extension of primary and secondary Electric, Water, and
Sewer lines for Residential ratepayers. In FY 2017, the City reimbursed four Residential
customers for utility line installations for a total amount of $9,290.

PREVIOUS COUNCIL ACTION: Council first enacted the policy of financial
participation in Water and Wastewater primary lines in FY1991.

In FY2000, Council expanded the policy to include Residential, Small General, Large
General, and Industrial Electric primary line extensions.

Each year since their inception, Council has approved resolutions allowing the City to
participate financially in Utility line extension.

BACKGROUND: The City recognized that the extensions of primary line utilities are very
expensive for property owners in Unalaska. These programs were designed to help defray
these costs.

DISCUSSION: These resolutions are brought forward for Council’s consideration each
Fiscal Year to identify the City’s policy on financial participation in Water, Sewer, and
Electric utility extension costs. These resolutions, if approved, will expire June 30, 2018.

Through these resolutions, Council is approving financial participation in the funding of
Electric, Water, and Wastewater utilities extension costs for primary lines for Industrial,
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Large General, and Small General ratepayers, and primary and secondary electrical service
line extensions, for Residential ratepayers, and for Water and Wastewater primary and
secondary services.

ALTERNATIVES: Council could choose to not renew either or both of the policies, and
allow them to expire on June 30, 2017.

FINANCIAL IMPLICATIONS: In Fiscal Year 2017, the City reimbursed customers for
four Residential extensions and one Small General customer for the cost of installing
utilities. The total cost of FY2017 reimbursements for utility installation is $9,290.92, as
Table 1 below depicts.

Table 1
FY2017 Utility Reimbursements

Reimbursement
Customer Name Amount Utility Dept.

Jim Gilman $ 1,236.60 Electric
Billy Jo Deffendall $ 1,400.00 Electric
Pac Steve $ 3,383.01 Electric
Roger Deffendall $ 1,134.73 Water
Roger Deffendall $ 287.63 Water
Roger Deffendall $ 448.95 Water
Amy & NK Purevsuren $ 1,400.00 Water
Total $  9,290.92

LEGAL: The City Manager will determine whether a legal opinion is required.

STAFF RECOMMENDATION: Staff recommends adopting Resolutions 2017-47 and
2017-48.

PROPOSED MOTION: Move to adopt Resolutions 2017-47 and Resolution 2017-48.

CITY MANAGER’S COMMENTS: I recommend Council approve both resolutions.
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