


MEMORANDUM TO COUNCIL

TO: MAYOR AND CITY COUNCIL MEMBERS

THROUGH: DAVID MARTINSON, CITY MANAGER

FROM: CAT HAZEN, CITY CLERK

DATE: JANUARY 24, 2017

RE: RESOLUTION 2017-03: ADOPTING AN ALTERNATIVE ALLOCATION METHOD

FOR THE FY17 SHARED FISHERIES BUSINESS TAX PROGRAM AND
CERTIFYING THAT THIS ALLOCATION METHOD FAIRLY REPRESENTS THE
DISTRIBUTION OF SIGNIFICANT EFFECTS OF FISHERIES BUSINESS ACTIVITY
IN THE ALEUTIAN ISLANDS FISHERIES MANAGEMENT AREA

SUMMARY: The purpose of this tax program is to provide for a sharing of State fish tax
collected outside municipal boundaries with municipalities that have been affected by
fishing industry activities. This resolution is being submitted to Council with the
assumption that the Alternate Method of distribution will be adopted as it has been for
more than 20 years. Adak, Atka, Akutan, and the Aleutians East Borough, all of which are
included in this management area, have agreed to the Alternate Method and are
addressing or have addressed the same resolution.

PREVIOUS COUNCIL ACTION: Council has adopted the alternative allocation formula as
outlined in Resolution 2017-03 for the last 23 years.

BACKGROUND: This program was created to recognize that there were municipalities
that were affected by fishing activity outside their municipal boundaries, but that were
not receiving a share of the State fish tax collected from these activities.

The Shared Fisheries Tax became law (AS 29.60.450) in 1962 with qualified municipalities
sharing approximately 10% of the monies. The law evolved from a series of congressional
and territorial legislation that originally taxed canned salmon receipts and later other
fisheries for the purpose of funding fisheries-related activities in pre-territorial Alaska.
Since becoming law, the amount of fisheries business tax shared with qualified
municipalities has increased only twice, once in 1979 to 20% and in 1981 to the present
50% share.

DISCUSSION: The Shared Fisheries Tax Program provides two methods for applying for
this funding. The first method is the Standard Method, which is very complicated and
requires a great deal of coordinated effort among the affected communities. The second



is the Alternate Method through which all municipalities within a management area agree
to a formula for distribution of funds. This method is less complex and agreeable to all
affected communities in the management area.

Atka, Adak, Akutan, and the Aleutians East Borough, all of which participate in this
program with Unalaska, have been contacted for confirmation that they agree on the use
of the Alternate Method and that they agree with the formula.

The attached spreadsheet was created using figures from the Alaska Department of
Commerce, Community and Economic Development’s formula and certified population

figures from 2014.

ALTERNATIVES: Council could choose not to adopt the Alternate Method.

FINANCIAL IMPLICATIONS: The State has yet to provide a current spreadsheet. Attached
is the spreadsheet from last year which shows an amount of $345,554.04 allocated to
Unalaska.

LEGAL: No legal opinion is necessary for this item.

STAFF RECOMMENDATION: Adoption of Resolution No. 2017-03

PROPOSED MOTION: “I move to adopt Resolution 2017-03....”

CITY MANAGER’S COMMENTS: | recommend Council adopt this resolution.

Attachments:

Program Description from the State of Alaska
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